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AHARASHTRA Seamless (MSL),
M the flagship company of the DP Jin-
- A_dal Group, plans to invest close to Rs
3,000 crore in setting up two 5 lakh-tonne steel
plants, one each in Maharashtra and Jhark-
hand, by 2012. Besides meeting the domestic
steel demand, the new plants would serve asa
source of raw material for the company’s
seamless pipes and tubes business in the coun-
try. The projects would be funded through a
mix of debt and internal accruals.

The company was recently allotted the
Gondkhari coal block in Maharashtra along
with two other firms, Dhariwal and Kesoram.
The coal block. in which MSL has a 30% stake,
is learnt to have reserves of close to 100 mil-
lion tonnes. Since mining on the block would
begin only after a period of 3-4 years, the pro-
posed Rs 1,500-crore steel plant in the state is
also expected to be commissioned around the
same time.

For the Maharashtra plant, while 33% of the
funds would be raised through debt, the bal-
ance investment requirements would be met
through internal accruals, said a source. When
contacted by ET, the MSL spokesperson de-
clined to comment.

Besides, the firm has also applied foriron ore
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Maharashtra Seamless to
invest Rs 3kcr in 2 plants

ACTION PLAN

> The steel plants will come up in
Maharashtra and Jharkhand

> The company would pump in an
additional Rs 400 crore to set up
a new seamless pipes facility and
expand the existing one in
Maharashtra by 2012.

> Maharashtra Seamless aims at
doubling its seamless pipes and
tubes annual capacity to 7 lakh
tonnes by 2012

and coal blocks in Jharkhand and Orissa. It is
only after it gets the mineral blocks that work
on the proposed plant in Jharkhand would
commence, the source added. This plant,
which would have annual steel capadity of 5
lakh tonnes, is also estimated to absorb invest-
ments worth Rs 1,500 crore.

Apart from setting up new steel plants, the
company would pump in an additional Rs 400
crore in establishing a new seamless pipes fa-
cility and expand the existing one in Maha-
rashira by 2012.

Last year, MSL had acquired seamless pipes
plant of SC Republica SA in Romania. It is now
bringing the technology and equipment of the
Romanian firm into India to establish a 2 lakh
tonnes plant at Nagothane in Maharashtra.

It is also going to scale up the capacdity of its
existing plant at Raigad to 5 lakh tonnes over
the next three years from 3.5 lakh tonnes cur-
rently. Inall, the company is aiming at doubling
its seamless pipes and tubes annual capadity to
7 lakh tonnes by 2012.

prarmugdha.mamgain@timesgroup.com
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Seamless tube makers
to expand capaaty

| ot _Pramugdha Mamgain
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SEAMLESS tube makers, such as Jindal Saw, Indian Seamless
Metal Tubes (ISMT) and Maharashtra Seamless, are planning to ex-
pand their capacities as they anticipate huge demand for seamless
pipes in both the domestic and overseas markets over the next 3-4
years. This would more than triple the country’s seamless tubes man-
ufacturing capadity to over 2 million tonnes by 2010.

In the last one yearalone, seamless tube producers have witnessed
a 20-25% increase in the order books. Experts say huge demand for
seamless tubes would come from firms such as Reliance, ONGC,
GAIL and Cairn India in future for transportation of oil and gas from
recently discovered blocks in KG Basin and in Rajasthan,

Atpresent, 70% of country’s seamless tubes are used for oil and gas
exploration activities with the balance 30% used by automotive and
power generation sector.

“Crude oil prices are surging and this could increase exploration ac-
tivities in future. This would translate into high demand for scamless
pipes. Moreover, expansion in the areas of power generation, automo-
tive and refineries would also increase demand for seamless tubes,”
said Maharashtra Seamless (MSL) chief finandial officer Anil Jain.

MSL has witnessed a 20% increase in orders in the last one year.
Moreover, orders of 1.1 lakh tonnes of pipes have been already
placed for the next five months. MSL supplies tubes to companies
suchas ONGC. Oil India. [OC, GAIL, BPCL and Kuwait Oil Company.
Looking at the growing demand, the company would double its an-
nual seamless tubes’ capacity to 7 lakh tonnes by 2010 as against 3.5
lakh tonnes currently. Jindal Group firm Jindal Saw is targeting 8
lakh tonnes of seamless tubes by 2011 as against 1 lakh currently. By
September this year, the company would add another 1.5 lakh
tonnes to its capacity in Maharashtra.




. MAHARASHTRA  Seamless
(MSL), the flagship company of the
Rs3,000-crore DP Jindal Group, isin
e race 10 acquire an Indonesia-
based iron ore miningfirm foraround
R$ 300 crore. It is learnt that Indone-
Sla ﬁnnhasirnnoremmesofd@e
110 20 million tonnes, If the deal goes
hroug Mmedda]socsablisha
Lmilliontonne steel plant closeto the
\ironoredepositsin Indonesiawith in-
vestments ofup toRs 1,200 crore.
Sources say MSL would resort 10
i niemnal accruals 1o fund the pro-

#=

the company’s
dinedtocomments

As part of the backward inte
tion initiatives, the compan

planned to setup its ﬁrsmeelv plant '

in Orissa. However, if the deal with

the mining firm goes through, the | -

plant would instead come up in In-
donesia considering the proximity
toiron ore reserves, said sources.
According to the industry sources,
theacquisition of the Indonesianiron
ore mining company would help
MSL meet iron ore requirements for
its proposed steel plant. The steel
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less pipes

 Last year, the Indian firm had ac-
quired seamless pipes plant of SC Re-
Al el os ek
oubleitsseamless pipes capacity to 7
million tonnes a year by 2010 from
3.5 tonnes presently, With the acqui-

L4 sition, it also got access to the Euro-

peanand the Middle East markets.
“We are getting technology and
equipment of the Romanian firm
into India and establishing a 2 mil-
lion tonnes plant at Nagothane in
Maharashtra, which is close to ex-
isting seamless tubes facility. The

would entail. aninvestment
of dose 1o Rs 300 crore,” said an of-

ficial of the company. He added the

company hasalready acquired the
land worth Rs 80 crore for the new
plant, which is likely to get com-
missioned by 2010,

The company plans woadd anoth
or lﬂilakh tonne by de- bo;llml;&
ing the existing capacity of 3.5
iontonnes, located at Raigad i
harashra, with an  addi nal
investment of close to Rs 100 crore,
Presently, MSL supplies side range
ofpipesand mhbsm various domes-
ticindustries, primarily oil and gas,
for exploration activities,
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Govt allocates 23 coal blocks
to steel, cement, power COS

PRESS TRUST OF INDIA
MNew Delhi, 7July

T he government is un-
dersiood to have ap-
proved allocation of 23
coking and non-coking coal
blocks to leading steel, cement
 and power producers, includ-
ing Essar, JSPL. Grasim, Mon-
ner and Ispat.

While four coking coal
blocks have been allocated
in Madhya Pradesh, the rest
19 non-coking blocks are in

West al. Madhya esh,

Chhattisgarh, JTharkhand, Ma-
tra and Ancdhra

a senior government official

told PTI.

In its meeting held last
week, the Screening Commit-
tee of Coal Ministry, headed by
Coal Secretary H C Gupta, de-
cided to allocate the Behra-
bandh coking coal block to Vin-
od Mittal-led Ispat Industries
on a sharing basis with Es-
sar, Mulkund Steel and Ind Syn-

TEY:

Of the total 170 million
tonnes reserves, Ispat Indus-
tries was allocated 70 million
tonnes, while Essar and
Mukund 53 and 25 million
tonnes, respectively. Orissa’s
Ind Synergy got the rest.

Coking coal is a major raw
material for steel making in ad-
dition to iron ore.

The committese has also ap-
proved the Urtan coking coal

ocle, which has an estimated
reserves of about 42 million
tonnes, to Jindal ancd Pow-
er td and Monnet Ispatona

While four coking coal biocks have been allocated in Madhya Pradesh, 1-9 non-coking
blocks are in West Bengal, Madhya Pradesh, Chhattisgarh, .Iharkhantl
Andhra Pradesh

sharing basis.

The Urtan North coking
coal block with an estimated
reserves of about 54 million
tonnes was approved for
Bhushan Steel and Prakash In-
dustries.

Of the major non-coking
coal blocks, Moira and Mad-
hujore (North and South) in
West Bengal were allocated to
Adhunik Group on a sharing
basis with Uttam Galva, ACC,
Vikas Metal and Power Ltd,
Mideast Integrated and Ram-
sarup Lohh Udvog.

The block has a reserve
of over 685 million tonnes,
af which Adhunik Group was
allocated the maximum 30 per
cent of the total reserves.

The Ancdal East coal block
with reserves of 890 milion
tonnes in West Bengal was

allocated to BEhushan Steel on
a sharing basis with Jai Bala-
Ji Industries and Rashmi Ce-

ment.

‘our bloc)
— Bander, Danegaon, Gond-
Khari and Khappa — were ap-
proved for cement and steel
producers like JK Cement,
Dalmia Cement, Grasim, Gu-
jarat Ambuja. Maharashtra
Seamless. Sunflag and Shree
. 4

Cement major Lafarge
along with Action Ispat and
Power Ltd was allocated Ra-
jeamar Dipside (Deavnara)
«<oal block in Chha rh. The
block has an estim reserves
of over 76 million tonnes.

In the same state, Monnet
Ispat and Energy Ltd was al-
located Rajgamar Dipside
{soufh of a m ﬂ) coal block with

- B].QOMBERG

a reserve of about 62 million
tonnesona basis with
'l"npwnrih Steels Private Lid.
Ihree non-coking coal
blocks with a cumulative re-
serve of about 100 million :
tonnes were approved for
Rungta Projects, Contisteel,
Bihar Sponge Iron Ltd and
Mukund Lid in Jharkhand.
Similar number of coal
blocks were also allocated to
companies, including Biria

Corparation  in - Madhya
Pradesh. .
Ind sources said the

companies that have been al-
located coal blocks on a shar-
ing basis, will have to enter in-
to joint veniures to carry out
mining activities, They will al-
50 have to do value addition in
the states, where they have
been allocated the mines.
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MSLinrace to buy Indonesian mining firm

Pramugdha Mamgain

NEW DELHI

MAHARASHTRA Seatnless
(MSL), the Dagship company of the
Rs 3,000-crore DP Jindal Group, i5in
the race 10 acquire an Indonesia-
based iron ore mining firm for around
RS 300 crore. [t is learn! that Indone-
stan i has o ore reserves of dose
to 20 million tonnes. If the deal goes
through, MSL would also establisha
1 million tonne steel plant close to the
ironore depositsin Indonesia within-
vestments of up to Rs 1,200 aore,

Sources say MSL would resort o
imternat aceruals 1o fund the pro-

posed steel project as well as the ac-
quisition. When coracted by ET,
the company’s spokesperson de-
clined to comment

As pant of the backward integra-
tion indtatives, the company had
planned (o set up its first steel plant
in Orissa. However, if the deal with
the mining firm goes through, the
pant would instead come up i ln-
donesia considering the proximity
1o iron ore reserves, said sources.

According to the indusrry sources,
the acquisidon of the Indonesianiron
ore mining company would help
MSL meet iron ore requirements for
is proposed steel plant. The sieel

MAPPING A PLAN

plant, in lum, would serve a3 a raw
material souree for company’s seam-
less pipes and fubes business.

Last year, the indian firm had ac-
quired seamless pipes plant of SC Re-
publica A n Romania with anaim ro
double ts seamless pipescapadityto 7
million lormes a year by 2010 from
3.5 tonnes presently. With the acqui-
sition, i1 also got access 1o the Euro-
peanand the Middle East markets

“We are getting technology and

" equipment of the Romanian firm

into India and establishing a 2 mil-
lion tonnes plant at Nagothane in
Maharashtra, which is close (o ex-
isting seamless tubes facility, The

project would entail aninvestiment
of close ta Rs 300 crcre.” said an of-
ficial of ﬂn. company. He added the
company has already acquired the
lang worth Rs 80 crore for the new
plant, wivich i Bikely 10 ger com-
missiened by 2010.

The compeny plans roadd anoth-
er 1.5 lakl tonne by de-bottleneck-
ing the existing capacity ol 3.5 mil-
lion tonmes, iocated at Ralgad n Ma-
harashrra, with an  additiopat
mvestment of close to Rs 100 crore
Presenily, MSL supplies wide range
of pipes asid wibes 10 varinus doines
tic industries, prie oil and gas,
for exploration acivitics.

epaper.dnalndia.com
Mumbal, Saturday, February 16, 2008
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ana Seamless will

The plunt, which marks the com.
pany’s first attempt at backward in-
tegration, would have a eapacity of

Firm seeks 1,000 acres
near Nagpur;
also house pipe plant
carted ‘n from Romania
Promit Muitherjee. Munbal

Pipe manufucturer Maharashtra
Seamloss Lid (MSL) is likely to set
up its proposed billet plant at a loca-

tion near Nagpur
Anfl Jain, chief I

facility to

1 million tonnes per annum (mipa),
to be used for captive consumption
entiraly It would be ready by 2010,

Jain said the company will also
sot up the pipe mamifacturing plant
It 1& reloeating from Romanla at the
sune location.

Sandeep Somani, an analyst with
brokerage HSBC Securities and
Capital Markets, aaid in a February
6, 2008 report that the relocation of
the R jan plant, which was me-

MBSL, said, "We are yet to decide
upon the exact Joeation, but chances
are that w il zero in on a place
near Mng §r
The

guiresd on un asset basis, is astimat-
ad to acerue o total l.:nplhll I!!(pumll
ture of Rs 300 crore, ae-

b invested in the billet plant,
'I'hl! mmpnm currently has n

guisition, dismantling, sh'lvpmnnmt
relocation,

The company has earmarked o to-
tal capital expenditure of Rsl.B00
arove for the hext three years, So-
mand sakel, adeing Rs1.800 crore will

ing capac-
ity of t'lobal to 3,60,000 TPA and an
sloctric resistance weldod plpes cu-
pacity of up ta 2,00,000 TPA. Somani
in his report sadd MSL, which is cur.

rently in the process of de-bottle-
necking the plant, will augment ca-

set up billet plant

b skl

Thizs could also be possible with
some greenfinld or brownfield ex-
- may be even further in-

pacity to 550,000 TPA in the next
three yenrs,

Jnin said MSL {s targeting o ca-
pacity of 7,00,000 TPA of seamless
pipes in the next five years and o
murnover of up to Rsd,000 crore from
Rs1,800 crore now

"This is an ambitious target and
woe are quite hopefel o achiove it

“We are scouting for opportuni-
ties in sevoral prospective parts of
the world, which could add further
witlue to our core business, " Hé sald.
However. he did not specify where
MSL was looking for opportunities.

Golng forward, the company
could set up a pipe manufacturing
plant oversens. "Currently, we are
focused on enhoneing our domestic

production capacity and after five
yaars, a possible overseas facility
will be keenly looked at,” he said

Maharashtra Seamless has an or-
der book of Rss00 crove, which it
plans to execute over the next three
months, said Jain,

fi_parenmeitidelnaindin. ner
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MSL to buy Rs 250cr
plant in Romania

Piyush Pandey & Nevin John
MUMBAI

MAHARASHTRA Seamless
(MSL), the flagship company of Rs
3,000-crore DP lJindal Group, is
close to acquiring the seamless pipes
plant of SC Republica SA in Roma-
nia. The deal size is expected 10 be
around Rs 250 crore. The plant
based at Bucharest has two lakh
tonne annual ca-

lakh tonne per annum, is the largest
in Romania. It makes mainly lower-
range seamless pipes. With the acqui-
sition, MSL will get access to the Buro-
pean and the Middle Bast markers.
Sources said the acquisition would be
completedin twoweeks. The compa-
ny is likely to finance the acquisition

through internal acaruals. they said.
“As the exploration and produc-
tion activities rise globally, the de-
mand for seamless

pacity, said sources pipe is also growing
in the know. sarallel. The sector
The move is £ 9’ !n-u ensuring a 20-
;]]il’!l{_'d at dulfl\l,!;lq];: As the exploration and _‘Ji"fuipmhl margin,
he capacity of MSL 1 2 e which attracts com-
tuls:.'w!‘n 1.:;21: ul:nnu Flﬂd_ uction activities ;:u:li:iun. 4\;5: In-
by 2010-11. The rise globally, the dia’s leading manu-
SO amother - 1'g | demand for seamless | BECrCOrsEe
lakh tonne by de- Pipeisakﬂ gruwing giars  like Saudi
hutll}‘m‘fking_ the parallel. The sector is Aramco » and
B — - . i e
reenfeld plant of | emsuringa20-22% | RO T T
two lakh tonne ca- profit margin, which 30% growth annu-
pacity would cost attracts compettlo‘ ion. ally,” said the
the company about SOLLFCES
Rs 600-700 crore

Thus the acquisition makes sense to
the company on finandal terms, " said
the sources.

When contacted by ET, the senior
management of the company de-
dined comment on the acquisition.

The capacity of the plant, which is
being called a *pipe academy’ because
of its sheer size and faculties, at two

DP Jindal group
has diversified into manufacturing
of seamless pipes, ERW pipes, wind
power generation, offshore oil and
gas drilling and project exports. The
group also intends to foray into
steel-making as a measure of back-
ward integration, which will enable
MSL to expand its profitability on
sustainable basis.
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Latin America. Dealers trackmv the counter'
expect ihe announcement to he made over
the niext couple of days, When contacted,
company officials declined to comment on
the issue. The siock dlosed at Rs 613, down
3% from the previous day. Last month, JP
Morgan had initiated coverage on the stock
with an m'emq,bt ratingand a target -
pnce of Rs 580. According to the broking
house, margins could be underpressure
(during the curvent finandial year because of
high price of steel billets, which the
company buys inthe spotmarket JP
Morgan expecs margins to improve in the
© riext finandal year as new orders would be
Looked at higher realisations.
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).I' Jindal, chairman and
I... managing director ot
Maharashtra Seamless, was in
towTl to announce the settin
up a new joint venture witl
LS-based Nasdaq-listed
Hydril compan The joint
venture, which wil e
50:50

will m

find

-,\ru,.ll

connections,

lications in onshore and

ar

1ore oil and gas

Hydril will provide the

threading technology
will complement ws1

Seplember 26- October 9,

2005

the pipes. Commenting on
the jv, Christop . Seaver
president and ceo of Hydril
that, besides k
the growing opport t
the domestic market thrown
new oll and gas

up by the

1¢ neighbour-

eastern Asian

Maharashirn Seambess Limiled, the fagship company of the O P JINDAL
Group, the largest manufacturer of Seamiess Pipes & Tubes in india
creates ancther breakthrough g 14 inch dia Pipes
for tha first time in India. using Plug Mill sechnology supporied by world
class Reslors. Strategically located, about 100 km from Mumbai Port,
MSL Rasgarn plant (in Maharashira) s the anty state-of-the-art facility
to manutacture targe dia S jess Pipes & Tubes in India with an
instafled capacity of 3 lacs MT per annum

Quaitty commitmant of the D.P. Jndal Group bixcked by the cutling edge
Plug Ml qy has ol Our px plying lo the world
standards. Batier internal surfoce I'iru-h improved clrnmlmunﬁnl wall
thickness and dose tolerance meets afl the critical requirements of
OCTG and other applications

Agart from empoying confidence of € in Middte East,
Asia, For East, USA and various ol pan . the
nm»mwummmmmmm

IOCL, GAIL, EIL otc

Hot Finlahed -3
130 - 3T0.00mm
OCTG Rangs:
Caming (APHECT) : Uoi 390 Tivm OO
Plam Enell Thrwacsd &
Coughed with STC_ LTC or
BTC thrads (a0 grades ot

M58, 100, 80, C96 & P11
s Pipes (APY50) . Uiptn 355 00wen OO

P s’ Thraaded and

Conplod with AP| Line Pips.
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MAHARASHTRA SEAMLESS LIMITED

Plol Na. 30, institubional Sector-44, Gurgaon-122 002, Tel
il
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Joint ventures to boost topline

Jitendra Kumar Gupta

ere is a growing demand for energy

requirements on the back of increasing

industrial putput. Companies in sectors

like oil, gas, power and [ertilisers are witness-

ing growing activities of explorations, drilling,
and transportation of energy.

Locking at the energy requirements of the
country, emphasis is being given on explo-
ration, drilling and laying of cross-country
pipelines, which in tum augur well for compa-
nies operating in the pipes and tube industry.
Pipesand tubes playacrucial role whileextract-
ing oil and gas from deep watersor hard surface
and transport these resources miles away.

Maharashtra Seamless Ltd (MSL) is one of
the leading manufacturers of seamless pipes
and electric resistance welded (ERW) pipes in
India. The company has installed capacity of
2,25000 TPA for seamless pipes and 200,000
TPA capacity in ERW pipes. MSL
commands almost 37% market
share of seamless pipe and has

Seamless pipes

MSLis ane of the leading players in this seg-
ment generating almost 64.28% of the total
revenue. The seamless pipes have application
in high-pressure oil and gas ransport as well as
drilling and exploration. The market for seam-
less pipes is set to grow 20-25% in the coming
years.

Major players in the oil and gas industry are
set to lay pipelines in the country. India has a
very low pipe penetration as compared to the
developed countries in the world.

Theneed foridentifying and distributing the
energy resources has started a momentum in
the recent past and which is further expected
move up with the increased spending on infra-
structure.

ERW pipes
MSLgetsalmost 34.17%of the total revenue
from the ERW division. The company holds

FINANCIAL SNAPSHOT
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around 108 share in this seg-
ment and produces the widest
range of ERW pipes. It is the PBVIRs)

only pruduwr of 16-21 OD »RONW (%)

pipes in India. The pipes are FFIWS{IG
PE

expected to register double- 72 9
digit growth due toan upsurge L AR\ ==
indistributionand exploration *PEV®) 466 150

PRICETREND

109.00 0 _

— i
= MSL on BSE

27113
a0

ofnatural gas, oil, petrol, diese] »Retums%:

and other inflammable liquid 1MBMA2M -1.8/18/100

al'ld also surface TI'E!I'ISWIT of P52weekHL  530/214 Nm

drinking water and in sewage
plants.

Key developments

Tio set up a steel project in India and also o
fund its capital expansion programme, MSL
has raised funds of $73.57 million through
FCCBs that can be used for future acquisition
plans of the company. MSL has entered into a
50:50 JV through Hydril Jindal International
PviLtd with the US-based
Hydril Lp 10
manufacture  premium

clients like ONGC, Gail, HPCL, QoQ Quarter-end Yo¥ Yearend  onnections and precise
BPCL, ABB, BHEL, Hindalco and  (Rser) %Change 30.06.05 30.06.04 *%Change  FYO5 FYD4 joints used in deep-sea
Sail in its order book. » Netsales M3 205 1404 5662 769.41 49127 drilling.

For the year ended March 2005, 4 4 I!vdn'l is glnba]iv
the ¢ y has a sales ) Operatingexpenses 4359 16175 11265 63.91 64083 390.97 1 in engineering,
Rs 769.41 crore over a net profitof p Otherincome -49.74 097 193 1225 1203 BN rnanuhclunngandrn.ir
Rs B4.88 crore. cinterest | = 083 DA “3m1 14e7 keting premium connec-

¥ Interest 9375 093 048 9340 381 197 & p

While sales went up 23.20% tons and
CAGR for the last ten years, net » EBIDTA 4685  M0.75 2.5 2811 12851 10031 control  prod-
profits managed to move up by ) Cashprofit 2340 2851 23316 3204 10397 7874 yos, used foroil and gas
17.26%. » PAT B3 MI5 122 BT 8487 7146 dn{';::s and Phlﬂ_lductgn
Industry outiook VERS(RS) 87 85 591 e 2954 27 heparmenhip Hydo

The Indian pipe industry is » CEPS (Rs) 2316 9.89 8.03 3209 3606 273 exportise and enhance
broadly divided into three seg- »OPM% 152 2041 198 1814 1670 2040 global presence for MSL.
mens, namely seamless pipes, | Npyg B n2 i B 1420 The company generares

ERW pipes and saw pipes.

1
. . almost 20% of the rev-

enuefrom exports and the JV will boost its pres-
ence in Middle East, Caspian countries, Egypt,
West Africa and South East Asia.

Concerns

The prices of steel and HR colls play a major
role ininput cost. The rise in fuel prices will put
pressure an the profit margins of the company,
The continued reduction in import and custom
duties on pipe and tubes from China, CIS and
East European countries and consistent appre-
ciation of the rupee against the dollar further
pressurises the profitability of the companies in
this sector,

Finandials

For the year ended March 2005, MSL has
shown a growth of 56,62% in sales at Rs
769.41crore and net profit of Rs 84.87crore
pegged at 18,77%. The rising input cost has
reduced the operating margins 1o 16.70% as
compared to 20.40% in the last year 2004,
However, for the quarter ended Q1FY06 the
company has shown a sales growth of 44,23%
at Rs 202.5 crore and net profit has gone up by
43,73%, The operating and net profit margins
have improved at 20,1% and 11.2% respec-
tively, for the quarter ended Q1FYD6. *
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Maharashtra Seamless starts new facility

By OUR CORRESPONDENT

Mumbai, Sept. 18: Seamless and
welded pipe manufacturer,

petro majors like ONGC,
Reliance, British Gas and Cairn
Energy. All bids by the compa-
ny for premium connections will

Maharashtra Seamless Ltd henceforth be filed under
(MSL), part of the Rs 2,000- Hydril Jindal International Pvt.
crore D.P. Jindal Group, com-  Ltd (HJIPL).
missioned their 200,000 connec-  “With this new facility, MSL
tions per annum manufacturing  becomes the first supplier of
facility in Nagothane, Maha- these pipes from India. The oil
rashtra, on Saturday, and gas drilling operations is

A 50-50 joint venture between  India is expected grow between
Hydril Company LP of the US  15-20 per cent every year and as
and MSL, it will manufacture  a result, the premium connec-
premium connections which are  tions market will also grow. We
used in upstream applications  are looking to double exports
in the ofl and gas sector by within two years,” said Mr

A 80-50 joint venture
between Hydril Com-
pany LP of the US and
MSL, it will manufac-
ture premium
connections which are
used in upstream
apgl.icatlons in bt*.yl:e oil
and gas sector by petro
majors like ONGC,
Reliance, British Gas

and Cairn Energy

Christopher Seaver, president .
and CEQ, Hydril Company.
“We invested Rs 25-crore in
this facility and will double the
capacity to 400,000 connections
in less than a year by investing
an additional Rs 20 crores, The
plant has the ability to triple its
present capacity. We expect to
grow at 25 per cent annually
and forsee a huge demand for
saw, spiral and cross pipes. We
have bought land in Orissa and
are [ooking to invest Rs 550
crores in a steel project that will
provide raw material for our
manufacturing plants in Maha-

rashtra. Once all formalities are
completed, the project in Orissa
should be completed in two
years, There is a tremendous
demand for our products with
the recent discoveries in the
Krishna-Godavari basin and
Bombay High oil fields,” said
Mr D.P. Jindal, chairman, D.P,
Jindal Group.

MSL also plans to get their Rs
36-crore, 7MW wind energy
project in Satara listed as a
clean development mechanism
activity and are currently short-
listing consultants to help them
trade in carbon credits.



FINANCIAL EXPRESS 12-02-2005
Maharashtra Seamless to set up
billet making unitin Orissa

MaharashtraSeamlessLtd, theflagship
companyofRs 1,400crore, DPJindal
Groupissetting up billetmaking facilities
asameasureofbackwardintegrationat
Duburi, Orissa.Thetotal projectcosthas
beenestimatedatRs550crore. The MoU
fortheprojecthasbeensigned withthe
State GovernmentofOrissa, therequisite
landforthe projecthasbeenidentifiedand
allocatedandthe costforthesamehas
beenpaidtothe Governmentandtheother
various projectformalitiesarein progress,
anoticetothe Stock Exchange, Mumbai
said. Apartfromliongtermborrowings, the
companyplanstofinancethe project
throughissue ofequityshares, Foreign
Currency Convertible Bonds (FCCBs),
amongotherinstrumentsofaround $100
million. The backward integration project
would bring substantial value by way of
reductioninthe Raw Material costtothe
companyafteritscompletion, the notice
said. Meanwhile, thecompanyhas
enteredinto50:50jointventure with
HydrilCompanyLPofthe USAformanufac-
turing premiumconnectionsonseamless
pipefortheindianandexportmarkets.

BUSINESS STANDARD 12-02-2005
PACT WITH US FIRM HYDRIL
MSL in tie-up
MSL, the flagshipofthe D P
Jindal Group, and the US-
based Hydril Company have
setup a 50:50 joint venture
called Hydril Jindal Interna-
tional to manufacture premi-
um connections on seamless
pipe. MSL will provide the
full range of seamless pipe,
while Hydril will provide
threading technology and

marketing support for the
Indian and export markets.




Maharashtra Seamless targets
Rs 700 cr turnover this fiscal

OUR CORPORATE BUREAU
Mumbai, Oct 6 2004

DP lJindal group company
Maharashtra Seamless Ltd
expects to cross the Rs 700 crore
turnover mark during the cur-
rent fiscal. The company on
Wednesday informed BSE thatit
1 hasvisualised aboomin the oil &
gas sector both in domestic and
international  market = and
accordingly stressed on produc-
tion of both higher DlAseamless
and ERW pipes.

“The demand tmnd ls good

for the order book position of the
company, which is over Rs 300
crore ranging from various cus-
tomer and various countries,”
the notice to the BSE stated.
Apart from seamless pipe manu-
facturing, the company also
manufactures ERW  pipes.

The company has secured an
order for supply of ERW
pipes from IOCL worth
Rs 95 crore along with an export
order worth Rs 25 crore from
Dhaka-based  Titas  Gas
Transmission & Distribution
Company Ltd. _ *




M’rashtra Seamless MSL Eyes

FINANCIAL PRESS

Acqulsltlons

in tie- -up with US co In Domestic Market

Our Delhi Bureau
12 OCTOBER 2003

AHARASHTRA Seamless
is in 1alks with Hydril of
he US for manufacture

of CRA pre NNecion seam-

In THE PIPELINE

less pipes used for drilling. The
pipe manufacturer is likely to
forge ahead with a joint venture
with Hydril if the negotiations
come through.

This wasstated by Maharashtra
Seamless managing director
SaketJindal. *We are inadvanced
stages of negotiation. If every-
thing goes well, we will announce
the project soon.”

The company is also looking
foranacquisition in the domestic
market 1o complete its backward
integration plans. Under the
plan. the company will acquire
capacity 1o manufaciure billets,
the raw material for manufac-
ture of seamless pipes.

*We arc looking for a low-cost
billet projeat that suits our plans,”
explained Mr Jindal.

The company is looking at Orissa
and Goa as a part of its strategy 1o
put up steel mills,

The company has already ex-
panded from 7710 14~ .md]m dou-
bled its capadity in the 7” category.
Maharashira Seamless will be the
first company to produce seamless
pipes beyond 7-.

Talking about the 14" project, Mr
Jindal said, “The erection work is
complete and the trial run is likely
1o commengce in the middle of next
year.”

Maharashira Seamless is also
planning to set up a coating plant
for line pipes that is used mainly for
the oil and gas sector.

ECONOMIC TIMES
13-10-2003

CANDIDA MORAES
Nagothane, Sept @ 2003

Moving ahead withitsRs 150
crore project to manufacture
seamless pipes of 14" OD,
Maharashtra Seamless Ltd
(MSL) is eyeing acquisitions in
the domestic market. It is look-
ing at areas like Orissa and Goa
as partofits growth strategy and
also plans to set up asteel mill to
manufacture steel billets as part
of its backward innegmﬁon
plan. THetompany is also nego-
tiating for a 50:50 joint venture
(JV) with US-based Hydril to
manufacture CRA premium
connections which are used in
the oil and gas sector.

Speaking to FE, MSL manag-

ing director Saker Jindal said
that as part of its future growth
plans, the company islooking to
set up its own billet production
plant which would be able to
produce about four lakh tonne
of billets. “We are looking at a
low cost billets project.
However, we will take up this
project only when our 14" OD
seamless plant expansion is
completed,” Mr Jindal added.

Talking about MSLUs 14" OD
seamless plant, he said that the
erection work has already
begun and the trial run is
expected 1o commence from
August 2004, Orders have been

placed for all major equipment
and additional load of power
has been sanctioned by MSEB.

“The investment is being
done through internal accruals
and we do not plan to raise bor-
rowings. If there is need, then
we might look at low interest
loans,” he added.

The company is hopeful that
returns from this capexwill pour
in by 2005, and plans to double
capacity within three years,

MSL plans to increase
installed capacity from one lakh
tonne per annum (tpa) to two
lakh tpa of ERW tubes and pipes.
This will be done by installing
additional balancing equip-
ment in the plant. Talking abour
the JV with Hydril, Mr Jindal
said that they are looking at a
50:50 JV plan, which should be
finalised within a month. A roy-
alty fee will be paid to Hydril

The company also plans to
set up a coating plant for line
pipeswhichismainly used inthe
oil sector and is likely to cost
about Rs 50 crore. However, this
project is not likely to be taken
up before 2005-06. With the 14"
OD expansion plan, MSL will be
the first companyin India to pro-
duce seamless pipes d 7
and up to 14" OD.

Travel for the story was
sponsored by Maharashtra
Seamless Ltd
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MSL TO CONTINUE GROWTH

MOMEMTUM IN COMING QUARTERS

Maharashtra Seam!ess Limited, the flagship company of Rs. 1400
crore D. P. Jindal group is the market leader of seamless & higher dia.
erw pipes in India. Vﬁmﬂwbocmmotl&gassectorbam in domestic
and international market, the pipes and tubes industry is going to wit-
_ness a demand growth of 20-25% in next 3-5 years. The company has
visualised this opportunity and accordingly emphasised on production
of both higher dia seamless and erw pipes. MSL with its newly
expanded capacity is the only company in the country manufacturing
upto 20" dia. erw pipes & upto 14" seamless pipes in India.

The demand potential is also clearly visible in higher dia seamless
pipes segment as the company is receiving lots of orders for its added
capacities, which is set lo crystalise in firm orders in due course.
ONGC is also in the process of placing orders of appox. 80000 mt of
seamless pipe for its requirment in the coming months the company is
rightly poised to exploit this demand potential with its newly commis-
sioned 14" seamless mill.

The company is having very good order book position over rs. 200
crores ranging in all sizes of seamless and erw from various cus-
tomers and various countries such as usa, middle east, far east,
bangladesh efc. giobally the market of seamless pipes is continously
growing up on the upsurge of crude oil & gas with newer demands for
pipes for the new wells. The company has also benefitied with the

increase in export quantities compared to last year with better sales .

realisation.

The company expects good increase in both its topline and bottomline
with its new mill in the remaining portion of the current year during
december march 05.

—————— -

Rs 225-cr
expansion

Samik Dasgupta
NEW DELHiI 27 OCTOBER 2002

D P JINDAL promoted Maha-
rashira Seamless Limited (MSL)
is planning to expand to global
standards and qualitiés in the cat-
egory of seamless pipes and
tubes. This will come at a capital
costof Rs 225 crore tothe compa-
ny. Most of the project cost will
come from intermnal accruals leav-
ing a small portion 1o the tune of
Rs S0 crore 1o Rs 75 crore to be
muobilised thro..2h bank loans.

D F Jindal., chairman. MSL
confirmed the development. He
said: “The global standard is 3
lakh tonne of capacity under var-
1o s caregories ol seamless pipes.
We plan 1o maich that by in-
stalling and adding balancing
equipment to our already exist-
ing plantcapacity.”

For the increased capacity. the
actual production will startin two
vears 1ine. The current capacity
is 1 lakh onne. The capacity will
turn i.5 lakh tonne by the end of
2003 and be 2 lakh tonne by the
crrcd of 2004,

Fhe pipe~ muanulaciuring come-
ey s also planmning to incrcase
its range ronn the ctarent 7 inch
tor 14 miche “As we expand our
range fronn 7 incdh o 14 inch, we
will hirve vintnal mmonopoly in the
Caloeerry ol 12 by gl 144 inch
pripes. T cxpladins Mo Jindall
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